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Aug. 4, 2023 
 
 
Commissioner Michael Conway  
Colorado Division of Insurance 
Consumer Services, Life and Health Section  
1560 Broadway, Suite 850 
Denver, CO 80202 
 
 
Commissioner Conway: 
  
 
On behalf of Colorado Hospital Association (CHA) and our more than 100 member hospitals and 
health systems statewide, we are writing to provide feedback on DRAFT Proposed Amended 
Regulation 4-2-85 Concerning the Methodology for Calculating Premium Rate Reductions for 
Colorado Option Standardized Health Benefit Plans. The proposed rule makes updates to the 
definition of “Medical Inflation,” per HB 23-1224, Standardized Health Benefit Plan. The bill 
updated the definition of medical inflation to be specific to the Denver-Aurora-Lakewood area and 
to be based on the previous three years, rather than 10 years. CHA is concerned that the proposed 
definition will require the inflation calculation to be based on point-in-time of one month compared 
to one month of the prior year rather than the most recent full year to full year inflation trend. CHA 
requests that the Division of Insurance (the Division) update the definition of medical 
inflation to the latest CPI-U for Medical Care for the Denver-Aurora-Lakewood, CO Core 
Based Statistical based on the most recent annual CPI-U reported compared to the previous 
annual CPI-U reported. 
 
Using only one month of the most recent data, the CPI-U for Medical Care for the Denver-Aurora-
Lakewood CO Core Based Statistical Area from May 2022 to May 2023 is –0.2% while the most 
recent annual to annual (2022 vs. 2021) is 9.7%. The former number only measures the change 
from only one month (May to May). The latter number is more reflective of the current inflationary 
environment for medical care and hospitals.  
 
Per CHA’s most recent report on hospital financials, expenses trends for Colorado hospitals 
continue to rise at near double-digit rates and higher than other states. Total expenses so far in 
2023 are 30% higher than pre-pandemic levels, nearly 8% per year, driven by increases in staffing, 
medical supplies, pharmaceutical costs, and growing administrative costs to support regulatory 
requirements.  
 
In order to reflect a more appropriate basis of experience of medical care trends and eliminate 
potential for volatile swings by only using the most recent month, CHA requests that the Division 
update the definition of medical inflation to be based on the most recently reported annual CPI-U 
over the prior annual CPI-U.  
 
Thank you for the opportunity to comment. We welcome further dialogue with the Division on 
these issues. 
 

https://us-west-2.protection.sophos.com/?d=lnks.gd&u=&p=m&i=NjM0ZWU5NDkwMzE0YTQxMjhjOGU0OGFm&t=ZjJKU2k2S1FnaXFmVU5RUGZ4SXBjNmdGNWN0eEtHSXN1Mi90OEx5Wmcrbz0=&h=10385b0c20db497b8f18b67bb835e98e&s=AVNPUEhUT0NFTkNSWVBUSVa6OKAQ6F9sgLiMORt1JyS8Ijh0m-IHtkhcV4EgN9d09A
https://us-west-2.protection.sophos.com/?d=lnks.gd&u=&p=m&i=NjM0ZWU5NDkwMzE0YTQxMjhjOGU0OGFm&t=ZjJKU2k2S1FnaXFmVU5RUGZ4SXBjNmdGNWN0eEtHSXN1Mi90OEx5Wmcrbz0=&h=10385b0c20db497b8f18b67bb835e98e&s=AVNPUEhUT0NFTkNSWVBUSVa6OKAQ6F9sgLiMORt1JyS8Ijh0m-IHtkhcV4EgN9d09A
https://us-west-2.protection.sophos.com/?d=lnks.gd&u=&p=m&i=NjM0ZWU5NDkwMzE0YTQxMjhjOGU0OGFm&t=ZjJKU2k2S1FnaXFmVU5RUGZ4SXBjNmdGNWN0eEtHSXN1Mi90OEx5Wmcrbz0=&h=10385b0c20db497b8f18b67bb835e98e&s=AVNPUEhUT0NFTkNSWVBUSVa6OKAQ6F9sgLiMORt1JyS8Ijh0m-IHtkhcV4EgN9d09A
https://leg.colorado.gov/bills/hb23-1224
https://us-west-2.protection.sophos.com/?d=informz.net&u=aHR0cDovL2NvaGEuaW5mb3Jtei5uZXQvei9jalV1Y0Q5dGFUMHpPVFk0TXpRekpuQTlNU1oxUFRReU5ERXhOVGt3TkNac2FUMDBNVGd5TWpJM05BL2luZGV4Lmh0bWw=&p=m&i=NjMyYTM3OGFhMThmMTMxNGJmODA3NzAz&t=eS9admtBMVFuOWJlQWZvbFZlNFJlcTkxV05sNzZEcXk1dGJITFV5QzZsZz0=&h=282a1a9939304898a6fbdd3616450bf0&s=AVNPUEhUT0NFTkNSWVBUSVZVR46hLqmVRgLser2wj5cw5JQfgh376xC-rZ87wMUUQg
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Regards,  

 
/S/ Tom Rennell 
Tom Rennell 
CHA Senior Vice President, Financial Policy and Data Analytics 
 


